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Key Findings:
“Over the past 10 years, the Thai stock market has continuously been on the radar of
foreign investors, holding shares on the long-term basis mainly in foreign shares, while
making short-term profits in the trading of local shares and non-voting depository receipt
(NVDRs) due to these two securities types’ high trading liquidity."
 As at end-2 0 2 0 , foreign investors had a total holding of shares in the Thai stock market
(SET and mai) of more than THB 4.49 trillion, an increase of 68.2% from 2011, trending in
line with an increase in the SET Index of 3 5 .0 % and greater than the Total Return Index
(TRI) of the SET50 Index increase at 63.0%, in spite of the fact that during the past decade
(2011 - 2020) foreign investors have recorded net sales of more than THB 850 billion. This
reflects that foreign investor are still investing in the Thai stock market.
 Net sales of foreign investors were to make a short-term profit, by selling local
shares up to THB 2.3 trillion, while net selling of foreign shares was only THB 80,833
million being considered as a long-term investment option with voting rights and financial
benefits, having main reason in the change of major shareholders from foreign investors to
Thai investors.
 In addition, it was found that foreign investors have continued their net buying in
accumulated NVDRs every year over the course of 10 years, totaling up to THB 1.6
trillion, considering NVDRs as an alternative haven for foreign investors with complete
financial benefits and trading liquidity similar to local shares.
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Changes in securities price, net trading value, changes in shareholder
structure of strategic investors, corporate action activities of listed
company are factors that affect the holding of shares of foreign
investors in the Thai stock market.
Whenever a foreign investor is a net seller on the Thai stock market (SET and mai), it is often said that "Foreign
investors leave the Thai stock market" or "The Thai stock market is not attractive to foreign investors". Measuring the
attractiveness of the Thai stock market in the eyes of foreign investors cannot be considered by the "net trading value
of foreign investors" only. It is one of the many factors. The foreign holding value and foreign holding value ratio are
influenced by many factors. It is necessary to consider altogether with other factors, as shown in Figure 1.
Figure 1: Factors affecting foreign investors’ shareholding value and ratio in the Thai stock market
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Factors affecting the holdings of foreign investors
 Changes in stock prices (Price Effects)
This is a significant factor affecting the value of foreign investor's shareholding as 7 0 % of the
holding value are stocks of listed companies in the SET50 Index constituents, resulting in foreign
investors’ shareholding value moving in the same direction as the price movement of the SET5 0
Index.
How do we know that foreign investors have started to leave the Thai stock market?
The signal is the decreasing number of foreign shares of each listed company ชี้ว่า นกลงทุนต่างประเทศเริ่ม
ออกจากตลาดหุ้นไทย สา

 Foreign investors’ net trading position (net trading position: net selling / net buying)
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“The total value of the net trading of foreign investors” reflects the buying or selling of foreign
investors' stocks in the stock market over each particular period of time (flow). We cannot describe
the status of foreign investors’ portfolio in the Thai stock market if we do not consider the details
of the securities group according to the voting rights in the shareholders' meeting (foreign shares
/ local shares / NVDRs) due to the differences in their trading behavior and shareholding behavior
relative to securities groups, as shown in Figure 2.
Figure 2 : Advantage and disadvantage of securities groups based on
the voting rights at the shareholders' meeting for foreign investors in the Thai stock market
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 New listing companies
When a company is listed on the stock market, the total listed shares will be increased. In general most of these newly listed
companies are still not familiar to foreign investors. Normally its market capitalization is not that high and does not meet the
investment criteria of foreign investors. Therefore, most listed companies record a low ratio of
shareholding by foreign investors, as such this may result in a decrease in ratio of foreign holding
value. On the contrary, if the listed company is an affiliate of a foreign company or is well known
to foreign investors, it may result in an increase in the ratio of foreign holding value by foreign
investors compared to the total market cap.
According to the IPO listing of 275 listed companies on the Thai stock market during 2011 - 2020, the average
holding of foreign shares at the end of the first trading day was 6.83%. The highest ratio of certain listed company was
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75.21% and the lowest was 0% (as recorded that there were 17 listed companies without foreign shares holding at the end of
the first trading day) was at 0%.

 Delisted companies
When a listed company is delisted from the stock market, the value of the securities of the
listed company will not appear in the stock market system. As a result, the total shareholding
value of foreign investors is reduced. If a listed company with a high ratio of foreign investors
holding value is delisted from the stock market, it will result in a decrease in the overall
shareholding value, as well as in the ratio of shareholding by foreign investors.
From the data on the delisting of 23 listed companies on the Thai stock market during 2011 - 2020, it was found that
the average holding of foreign shares at the end of the last trading date was 21.53%. The highest ratio was 83.32% and
the lowest was 0.37%.

 Corporate Action / Exercise of rights
The effects: The various corporate action or activities of listed companies that affect the number
of listed shares, such as the capital movement (such as capital reduction,etc.) the par value
change, the rights offering, the conversion from warrants to ordinary shares, the dividend stock
offering, etc. altogether result in the change of ratio of shareholding by each type of investor,
apart from the shareholding value itself.

The value of shares held by foreign investors in the Thai stock market over the
past 10 years (2011 - 2020) has fluctuated mainly in line with the changes in stock
prices. The net selling has had slight effect on the shareholding value.
According to the study of the "Value of shareholding by foreign investors in the Thai stock market" over the past 10 years (2011
- 2020)1, it was found that at the end of 2020, the value of foreign investors’ holdings in the Thai stock market was at THB
4.49 trillion or 28.67% of the market capitalization (Figure 3). In addition, when compared to the base year (2011) with the
holding value of THB 2.67 trillion, it showed that in 2020 the holding value was up 68.18%, in line with a 34.97% increase in
the SET Index, and slightly more than the increase in the Total Return Index (TRI) of the SET50 Index, with the SET50's TRI
rising 63.02%.
1. The study of the value of shares held by foreign investors is based on the latest information from the book closing date for the shareholders’ annual
general meeting (AGM). Most listed companies’ book closing date is during April - June each year. In 2019, SET started to develop a database to
calculate the shareholding value on a monthly basis.
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Figure 3: SET Index and foreign investors' shareholding data sources
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According to the study, it was found that changes in the value of shareholding by foreign investors each year are in the
same direction as changes in the SET Index, for example:
 As at end-April 2014, the shareholding value by foreign investors fell 10.9% from the previous year, while the SET
Index fell 11.4%.
 As at end-August 2020, the shareholding value by foreign investors fell 19.7%, while the SET Index fell 19.1%.
In addition, when considering the volume of foreign shares and the total number of NVDR shares in the market, it was
found that the number of shares has increased by more than 200,000 million shares in the past 10 years through various
activities of listed companies, as discussed in the section on factors affecting foreign investors' shareholdings.
Looking at the impact of net trading value of foreign investors, it showed that in the past 10 years, foreign investors have
recorded net sales of THB 8 5 0 billion on the Thai stock market, in contrast to the increase of foreign investor's
shareholding value to 68.18%. This data reflected that “foreign investors' net trading is not indicative of the overall
holdings of foreign investors”.

Foreign investors focus on holding foreign shares for long-term investment
not for trading purpose. They will trade to make short-term profits via local
shares and NVDRs
“Wealth is measured by the assets they hold, while liquidity is measured by the trading activities”. This study looks at the
shareholding and trading activities of foreign investors by classifying securities group according to voting rights at the
shareholders' meeting as shown in Figure 2.
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According to the foreign investor's shareholding data (Figure 4), it was found that the majority of foreign investors'
holdings are for long-term investment: with an average of 79.14% in foreign shares, 20.82% in NVDRs and only 0.04% in
local shares.
Figure 4: Ratio of shareholding of foreign investors in 2012 - 2020 1
Securities classified by voting rights at shareholders' meetings
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According to foreign investors' securities trading data (Figure 5), the majority of foreign investors' securities trading is
short-term profit making via local shares and NVDRs, with an average trading value of local shares at 5 0 . 1 1 . % of total
trading value and NVDRs at 42.24% while foreign shares were traded at only 7.65%.
Figure 5: Trading value ratio of foreign investors in 2011 - 2020
Securities group classified by voting rights at shareholders' meetings
Unit: % of total trading value of foreign investors during the book closing each year
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In summary, most foreign investors invest in the Thai stock market on a long-term basis by holding foreign shares in
order to receive full benefits and in accordance with the investment terms & criteria which can be invested in only
those securities that have the rights to vote at shareholders’ meeting. Due to foreign ownership limit (FOL), the number
1

Research Department has only historical data from 2012 onwards.
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of foreign shares of each listed company is limited. Therefore, foreign investors who invest long-term in Thai listed
companies hold foreign shares practically without trading activity. This can be seen in the very low trading ratio of
foreign shares compared to local shares and NVDRs.
At the same time, foreign investors trade a high percentage of local shares and NVDRs aiming at making short-term
profits from trading in the market where local shares and NVDR have higher liquidity than foreign shares.

Over the past 10 years, foreign investors have sold net to make short-term
profits in the Thai stock market, not exiting the market.
Referring to this quote “Foreign investors’ net selling on the Thai stock market had a high value which means that foreign
investors are exiting the Thai stock market”, the researcher has analyzed the data from "Net trading value of foreign investors
in the Thai stock market by classifying securities group according to voting rights at the shareholders' meeting” and found that
during 2011 - 2020, foreign investors have traded more than THB 68.70 trillion on the Thai stock market, being net sellers
with a value of THB 857,613 million.
From the trading value of foreign investors in the Thai stock market over the past 10 years (Table 1), it was found that foreign
investors traded more than THB 68.72 trillion on the Thai stock market, buying THB 33.93 trillion in total and selling THB 34.79
trillion in total. Therefore, foreign investors were net sellers at THB 857,613 million.
Table 1 Trading information of foreign investors in the Thai stock market in 2011-2020

Year
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
Total

Unit: THB million
Securities
Securities sales
Trading Value
Net trading value
purchase value
value
(A) + (B)
(A) - (B)
(A)
(B)
-5,290.42
1,635,534.65
1,640,825.07
3,276,359.72
1,956,725.14
1,879,828.21
3,836,553.35
76,896.93
-194,701.88
2,582,990.16
2,777,692.04
5,360,682.20
-35,695.93
2,237,556.56
2,273,252.50
4,510,809.06
-155,630.70
2,311,813.18
2,467,443.88
4,779,257.06
78,545.98
3,317,021.29
3,238,475.31
6,555,496.59
3,683,687.21
3,709,790.70
7,393,477.91
-26,103.50
-287,695.54
4,998,134.35
5,285,829.88
10,283,964.23
5,348,299.46
5,393,090.70
10,741,390.17
-44,791.24
-263,147.50
5,859,741.66
6,122,889.16
11,982,630.83
33,931,503.66
34,789,117.45
68,720,621.12
-857,613.79
Source: SETSMART, Research Division, The Stock Exchange of Thailand
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When considering the net trading value of foreign investors over the past 1 0 years, it was found that foreign investors have
been net buyers for 2 years out of 10 years: in 2012 and 2016, while the remaining 8 years they have been net sellers. In
2018 foreign investors recorded highest net sellers on the Thai stock market with a net sales value of THB 287,696
million. Recently, in 2020 foreign investors were net sellers of THB 263,148 million, considered the second highest net
sales value in 10 years.

 “Foreign investors were net sellers of high sales value in the Thai stock market.” This is a fact.
During 2011 - 2020, foreign investors were net sellers to make short-term profit, at THB 2.38 trillion in local shares and
THB 80,833 million in foreign shares, while being net buyers of NVDRs every year for the 10 years of study, totaling up
to THB 1.60 trillion.
Although over the past decade, foreign investors have been net sellers of over THB 857,613 million on the Thai stock
market, considering the details of the securities group classified by voting rights at the shareholders' meeting in Figure 6,
interesting information was found as follows:
Figure 6: Net trading value in the Thai stock market for foreign investors during 2011 - 2020
Securities group classified by voting rights at shareholders' meetings
Unit: THB million
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Source: SET Research, Research Division, The Stock Exchange of Thailand
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 Foreign investors were net sellers mainly to make short-term profit via the selling of local shares up to THB 2,376,644
million.
 On the other hand, foreign investors were net buyers in NVDRs for 10 consecutive years with a total of THB 1,599,863
million.
 While foreign investors were net sellers of foreign shares totaling THB 80,833 million, significantly due to the change
in shareholding of large investors, for example, in 2013 the highest net selling was THB 22,201 million, a major reason
from the change in strategic shareholders who is a foreign juristic person selling shares to a Thai listed company.2
From the net trading value of foreign investors each year, it was found that in the year that foreign investors were net sellers,
the underlying result was to make profit on local shares. In the year that foreign investors became net buyers, it was
mostly a result of net buying for short-term investment including financial benefits in NVDRs.

 "Foreign investors left the Thai stock market" This is a myth.
Therefore, from the studies mentioned above, it can be concluded that “Foreign investors still continue to
invest in the Thai stock market. It is noticeable from their holding of foreign shares and their interest in
trading liquidity in the Thai stock market, by the trading of local shares and NVDRs".

2

https://www.siammakro.co.th/pdf/set/2013_TH/20130423_SET-Material%20Information%20(Thai).pdf
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